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Answers to your Geothermal Questions
What is a geothermal heating and cooling system?
Geothermal uses the earth’s stable temperature to heat and cool your home. The system uses a compressor, 
a refrigerant and an indoor heat exchanger with a fan that is then connected to a duct system in your home. 
There are two types of systems that can be used:

1) An open-loop system uses pumped ground water to absorb available heat energy from the earth 
 or transfer heat energy to the earth. This system is used when an ample supply of ground water 
 is available and there is limited cleared land.

2) A closed-loop system utilizes a loop that is buried in the ground either vertically or horizontally 
 to heat or cool your home. A solution of water and a nontoxic anti-freeze fills the loop and is 
 continuously circulated by a very small, low wattage pump.  

How does geothermal work?
Outside temperatures fluctuate throughout the year. But, underground temperatures remain virtually the same 
year round. Geothermal takes advantage of heat and energy stored in the earth. In the winter, the fluid circulating 
through the loop system absorbs stored heat and carries it to the home. In the summer, the system reverses and 
pulls the heat from the home.

How is geothermal different from conventional heating and cooling systems?
Most conventional heating and cooling systems burn fossil fuel to generate heat. Geothermal transfers heat to 
and from the earth. Gas- and electric-forced-air furnaces, baseboard electric and propane systems are examples 
of conventional systems.

Is geothermal more efficient than other heating and cooling systems?
Generally speaking, geothermal is three times as efficient as the MOST efficient conventional systems. As a result, 
consumers and businesses using geothermal can significantly reduce their monthly utility bills. Moreover, because 
geothermal doesn’t burn combustible fuel to make heat, it provides three to four units of energy for every one unit 
used to power its system. 

Is geothermal environmentally friendly and safe?
Nontoxic fluids are used in geothermal and the system works with nature, not against it like conventional systems, 
thereby minimizing the threats of acid rain, air pollution, and the greenhouse effect.

Does geothermal require much maintenance?
No. Geothermal is practically maintenance fee. When installed properly, the buried loop will last for 
generations.  And the indoor equipment (the fan compressor and pump) is protected from harsh weather 
conditions. Periodic checks and filter changes are the only required maintenance

See The Electric Institute of Indiana’s Geothermal Heating/Cooling Systems Guide for more specific information 
(with illustrations) about geothermal heating and cooling systems.

Geothermal Information Sheet

Inside You Will Find:
 • Answers to your geothermal questions
 • Tax-credit source in your county
 • Rebate source in your county

Visit us at www.kylerbros.com!



Bartholomew County REMC
The homeowner may qualify for a rebate of $350 per ton, up 
to a 4-ton unit per residence, for new home construction, 
converting from an existing fossil fuel system, or changing out 
your existing electric resistant heating system. Maximum paid 
per residence will be $1,400. Replace your existing geothermal 
heat pump system with a new geothermal heat pump system 
or replace your air-to-air heat pump with a geothermal heat 
pump system and you may qualify for a $200 rebate. Some 
restrictions apply. For a complete listing of restrictions please visit 
www.bcremc.com.

Boone County REMC
Installation of the underground piping for a geothermal 
system (often called “the loop”) is free of charge. The customer 
is responsible for purchasing all materials for the heating and 
cooling system including the underground loop piping. Boone 
REMC will dig the ditches, install the loop, pressure test it, and 
stub it into the structure. This offer only covers the standard, 
six-pipe horizontal loop installation. Some restrictions apply. 
For a complete listing of restrictions please visit www.bremc.com.

Cinergy (Serving over 50 Counties)
The homeowner may qualify for the Smart $aver® Savings 
Program with a rate of 3.25¢ per kilowatt hour. Requirements 
in a new or existing home include a high-efficiency geothermal 
heat pump with a 10.5 SEER* or higher. Some restrictions 
apply. For a complete listing of restrictions please visit 
www.cinergy.com.

Hancock County REMC
New construction or replacing a current system with fossil 
fuel, electric resistant heat or electric water heater may qualify 
you for a $300 rebate. Rebate amounts subject to change. Some 
restrictions apply. For a complete listing of restrictions please visit 
www.henrycounty.com.

Hendricks County REMC
Purchase a geothermal heating and cooling system with a 
newly constructed home, or replace an existing heating and 
cooling system, and you may qualify for a rebate of $50 per 
ton. Purchase or replace an existing heat pump with an 11.0 - 

11.9 SEER* and you may qualify for a $200 rebate. Purchase 
or replace an existing heat pump with a 12.0 SEER* 
and you may qualify for a $300 rebate. Some restrictions 
apply. For a complete listing of restrictions please visit 
www.hendrickspower.com.

IPL (Serving Marion County and surrounding areas)
The homeowner may qualify for a rebate of up to $200 if 
the geothermal system has a SEER* higher than 12. Some 
restrictions apply. For a complete listing of restrictions please call 
Louise Ray at 317-261-8253 or visit www.ipalco.com.

Johnson County REMC
New construction or replacement of an electric geothermal 
or electric air source heat pump will qualify you for a $200 
rebate. Replacement of a fossil fuel heat pump to an electric 
may qualify you for a $200 rebate. New construction or 
replacement of fossil fuel water heater to electric water heater 
(Note: Capacity must be 40 Gallon or greater) may qualify you 
for a $100 rebate. Install a geo-thermal heat pump in a new 
home or converting from fossil fuel and you may qualify for 
a $250 rebate. Some restrictions apply. For a complete listing of 
restrictions please visit www.jcremc.com.

South Central Indiana REMC (Morgan County)
Install a geothermal heat pump or convert from fossil fuel 
in a new home and you may qualify for a $250 rebate. Some 
restrictions apply. For a complete listing of restrictions please visit 
www.sciremc.com

Rush/Shelby County REMC
Any consumer installing a geothermal heat pump in their 
home or business may qualify for a cash rebate of $250. This 
system may be open or closed loop, vertical or horizontal 
type system, and may be of any ton size. Some restrictions 
apply. For a complete listing of restrictions please visit 
www.rushshelbyenergy.com

*SEER--Seasonal Energy Efficiency Rating.

Bartholomew County Assessor
Tom Owens  812-379-1505

Boone County Assessor
Debbie Ottinger  765-482-0140

Hancock County Assessor
Carole S. Maynard 317-477-1103

Hendricks County Assessor
Barbara Ford  317-745-9207

Jackson County Assessor
Beverly A. Gaiter  812-358-6111

Johnson County Assessor
Marla P. Hash  317-736-3715

Marion County Assessor
Joan “Joni” Romeril  317-327-4907

Morgan County Assessor
Brenda Brittain  765-342-1065

Parke County Assessor
Marylin R. Allen  765-569-3490

Rush County Assessor
Jo Ann Herbert  765-932-3242

Shelby County Assessor
Donna R. Nolley  317-392-6305

Geothermal Tax-Credit Source in your County
Contact your County Assessor for Geothermal installation tax-credit information 

Geothermal Rebate Source in your County
Contact your local electric utility for Geothermal installation rebate information 


